ITQ: Explanation for the difference in financial statement 2017 (before and after the audit)
On 06 Mar 2018, Thien Quang Group Joint Stock Company explained the difference in financial statement 2017 (before and after the audit) as follows:

Name of the listing institution: Thien Quang Group Joint Stock Company
Headquarters address: Trung Trac Ward, Van Lam District, Hung Yen Province

Tel.: 0221.3.997.185

Fax: 0221.3.980.908

Stock code: ITQ
I. Balance sheet:

	Target changed
	Code
	The data in balance sheet made by the Company
	The data in balance sheet the review
	Difference

	A. ASSETS
	100
	349,369,801,615
	345,810,625,167
	3,588,176,448

	I. Cash and cash equivalents
	110
	11,042,088,654
	11,042,088,654
	0

	Cash equivalents
	112
	1,036,843,481
	1,036,843,481
	0

	II. Short-term investments
	120
	10,000,000,000
	10,000,000,000
	0

	Investment held to maturity date
	123
	10,000,000,000
	10,000,000,000
	0

	III. Short-term receivables
	130
	147,259,459,073
	142,307,302,725
	2,330,200,000

	Advances to sellers
	131
	2,385,348,797
	1,991,463,797
	393,885,000

	IV. Inventory
	140
	177,747,832,095
	177,761,153,231
	(13,321,136)

	Inventory
	141
	177,747,832,095
	177,761,153,231
	(13,321,136)

	V. Other short term assets
	150
	3,318,421,793
	2,472,009,209
	847,412,584

	Short-term prepaid expenses
	151
	1,487,349,939
	639,937,355
	847,412,584

	Deductible VAT
	152
	1,501,087,454
	1,501,087,454
	0

	Taxes and amounts pay to the State
	153
	330,984,400
	330,984,400
	0

	B. FIXED ASSETS
	200
	81,348,394,979
	81,348,394,979
	0

	1. Tangible fixed assets
	221
	78,169,327,971
	78,169,327,971
	0

	   - Accumulated Depreciation
	223
	(37,376,080,433)
	(37,396,080,433)
	0

	2. Intangible fixed assets
	227
	6,820,675,800
	6,820,675,800
	0

	   - Accumulated Depreciation
	229
	(320,971,000)
	(320,971,000)
	0

	V. Others
	260
	2,893,287,088
	3,740,699,592
	(847,412,584)

	Long-term Prepaid Expenses
	261
	2,893,287,088
	3,740,699,592
	(847,412,584)

	Source of capital
	
	
	
	

	A. LIABILITIES
	300
	179,590,021,982
	176,869,672,887
	2,720,340,095

	I. Current liabilities
	310
	178,290,021,982
	176,869,672,887
	1,720,340,095

	Short-term payables
	311
	76,555,648,899
	76,161,763,899
	393,885,000

	Advanced payments from buyers
	312
	6,027,289,471
	3,697,089,471
	2,330,200,000

	Tax Payables & Payables to the State
	313
	1,399,400,502
	1,403,145,407
	(3,744,905)

	Employee Payables
	314
	1,929,838,858
	1,929,838,858
	0

	Short-term payables
	315
	538,009,495
	125,630,599
	412,376,896

	Other Short-term Payables
	319
	
	412,378,896
	(412,376,896)

	 Loans and short-term financial liabilities
	320
	91,714,548,524
	92,714,548,524
	(1,000,000,000)

	II. Long-term liabilities
	330
	
	
	

	Loans and long-term financial liabilities
	338
	1,300,000,000
	300,000,000
	(1,000,000,000)

	B. OWNERS' EQUITY
	400
	251,127,174,612
	238,127,174,612
	0

	I. Owner’s equity
	410
	238,433,050,000
	
	0

	Undistributed profit after tax
	421
	8,685,051,546
	8,694,627,777
	(9,576,231)

	Undistributed profit after tax until the end of previous period
	421a
	4,634,411,304
	4,634,411,304
	0

	Undistributed profit after tax of this period
	421b
	4,050,640,242
	4,060,216,473
	(9,576,231)


Reason:
· The short-term receivables (code: 130) and the Advanced payments from buyers (code: 312) had a difference of VND 2,330,200,000 in financial statement because there was a clearing between the receivables and the advances of the same customer.
· The advances to sellers (code: 131) and the Advanced payments from buyers (code: 312) had a difference of VND 393,885,000 in financial statement because there was a clearing between the receivables and the advances of the same object of debt.
· The Inventory (code: 141) had a difference of VND 13,321,136 because the company failed to account for the cost of goods sold of 1 shipment returned
· The short-term prepaid expenses (code: 151) and the long-term Prepaid Expenses (code: 261) had a difference of VND 847,412,584 because the Auditor transferred the prepaid expenses from short term to long term
· The short-term payables (code: 315) and the Other Payables (code: 319) had a difference of VND 412,378,896 because the results reported by the Auditor and the Company differed.
· The loans and short-term financial liabilities (code: 320) and the loans and short-term financial liabilities (code: 338) had a difference of VND 1,000,000,000 because the Auditor put loans with a term of less than 12 months in the short-term liabilities.
II. Income Statement

	Target changed
	Code
	The data in the Income Statement made by the Company
	The date in the Income Statement after the review
	Difference 

	Cost of goods sold
	11
	373,478,595,824
	373,465,274,688
	13,321,136

	Corporation income tax
	51
	1,228,017,544
	1,231,762,449
	(3,744,905)

	Undistributed profit after tax
	60
	4,050,640,242
	4,060,216,473
	(9,576,231)


Reason:
Cost of goods sold increased by VND 13,321,136 because the Company failed to account for the cost of goods sold of the returned goods. This led to the decrease in cost of goods sold and the increase in profit before tax (increased by VND 13,321,136).

Corporation income tax had a difference of VND 3,744,905 because of the difference of VND 2,644,227 from above cost of goods sold of the returned goods. Besides, there was the cost incurred due to the influence of foreign exchange rates on cash flows (VND 1,080,678), the Auditor excluded it from reasonable costs when determining taxable income.
